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Mr President, distinguished guests, Ladies and Gentlemen, 
 
Thank you for your kind invitation to address you tonight. 
 
Or perhaps, should I say, thank you for reserving for me a front bench seat to hear your 
wish list of issues-. 
 
Let me start with an apology. 
 
Last year I was unable to attend your event as I was on the tail end of paternity leave I 
took after the birth of our first child. 
 
Gilbert very ably filled in for me on that occasion. 
 
If I may say so, a lot of the progress I am going to refer you to tonight in the financial 
services sector is down to his hard work and the hard work of Jimmy Tipping. 
 
It is, of course, possible for a Chief Minister to be both Minister for Finance, as I am and 
Minister or Financial Services. 
 
But with talent and ability available in Cabinet, I was delighted to have appointed Gilbert as 
Minister for Financial Services. 
 
That has meant a minister who has been able to travel and work on financial services 
matters unhindered by a Chief Minister’s work load – something which I think you have all 
rightly welcomed. 
 
What we would all, I am sure, certainly welcome would be an international level playing 
field in the financial services sector I which most of you operate. 
 
I do believe we may be moving in that direction. 



Many of you will already have heard me say that Gibraltar warmly welcomes the moves 
being made by the United Kingdom in the run up to the G8 meetings in the next fortnight to 
strengthen the worldwide mechanisms to prevent the use of the financial system to 
launder the proceeds of tax evasion or fraud.   
 
That welcome is not just PR! 
 
Those of you who have been around for the past twenty years know that Gibraltar has 
been at the forefront of the battle against money laundering and tax evasion since 1994. 
Indeed, the late Robin Cook – when he was Labour Foreign Secretary, described Gibraltar 
as “the benchmark jurisdiction” in respect of the fight against money laundering. 
 
The fact was and remains that we had legislated in 1994 on “all crimes” basis when we 
transposed Directive 91/308 on the subject of money laundering. 
 
None of the other OTs nor any of the Crown Dependencies were obligated to do so as we 
were by our membership of the EU via the UK. 
 
By 1998 Robin Cook was holding up this Gibraltarian piece of legislation as the 
benchmark in his address to the British Dependent Territories Conference; which is now 
known as the Overseas Territories Conference. 
 
The Edwards Review of Financial Services Regulation in the Crown Dependencies 
reached the same conclusion also in 1999. 
 
The Financial Times re-iterated that in successive editorials in 1998 and 1999. 
 
Why is that relevant today, almost 15 years later? 
 
Because Gibraltar remains a benchmark jurisdiction on financial services regulation and 
the United Kingdom continues to recognise that.   
 
I have been able to say since February of this year that Gibraltar has now transposed in its 
national law all its EU Directive obligations. 
 
We are compliant in all areas – not just, but particularly, in Financial Services. 
 
That achievement has required a huge investment on the part of the Government in the 
resources available to the EU and International Department. 
 
This has included transposition of Council Directive 2010/24/EU which implements mutual 
legal assistance for the recovery of claims relating to taxes – which is transposed in Part III 
of our Mutual Legal Assistance (EU) Act. 
 
And apart from having entered into 26 TIEAs, with countries such as the US, Germany, 
France, etc. we have also transposed EU Directive 2011/16 on exchange of information on 
tax matters.  This directive is recognised by the OECD as being equivalent to a TIEA and 
thereby provides TIEA mechanisms with all 27 member states of the EU. 
 
But it was an essential part of any administration’s strategy to ensure that we comply with 
all our EU obligations, not just on financial services. 
 
Because we believe that doing so adds enormously to our argument when we wish to 
assert our rights also. 



But compliance with EU laws on rivers, genetically modified organisms and the like are not 
the only pieces relevant to our financial services jigsaw puzzle. 
 
There are also relevant international initiatives to consider. 
 
In this respect it is important to look at our relationship with the OECD on the issue of tax 
transparency. 
 
In February 2002 Gibraltar committed itself to transparency and effective exchange of 
information to the OECD. 
 
We participated as a partner in the OECD’s Global Forum n Transparency and Exchange 
of Information for Tax. 
 
In fact, Gibraltar was the “Lead Contact” for the European Region of the Informal Contact 
Group of 13 OECD countries in that Global Forum. 
 
So it is entirely right that we should continue to lead on such initiatives. 
 
Hence why we have committed to form part of the EU pilot multilateral programme for 
exchange of tax information announced recently by the UK, France, Germany, Italy and 
Spain. 
 
That is why we have committed to a US and a UK Foreign Account Tax Compliance Act 
(FATCA) agreement as well the initiatives to improve the availability of information on 
beneficial ownership internationally. 
 
And some weeks ago I already announced that we were working with the United Kingdom 
on adherence to the OECD Convention on Mutual Administrative Assistance in Tax 
Matters. 
 
I am happy to be able to announce this evening that we are now already at a very 
advanced stage in finalising how exactly the United Kingdom should extend the 
Convention to Gibraltar. 
 
The detailed work is presently being undertaken by the Gibraltar and UK Officials. 
 
Whilst it may therefore be true that some other Overseas Territories may not be as keen to 
have the Convention extended to them, this is not relevant to Gibraltar. 
 
Indeed, the Treasury recently recognised Gibraltar’s leading role on these issues by 
setting Gibraltar apart from other Overseas Territories in its statement of 2nd May 2013. 
 
That statement specifically recognised our repeated commitment to transparency and our 
application of relevant EU standards of transparency. 
 
And it is right that Gibraltar’s lead on these issues be recognised internationally. 
 
So that if anyone is ever said to have been summoned to London in respect of these 
matters, it cannot ever be said by any responsible and reasonably observant person to 
have been Gibraltar. 
 



Indeed, today the Gibraltar Gazette carries an amendment to the Income Tax Act 2010 
which includes the issues we have been in intense negotiations on with the EU Code 
Group since November of last year when they found that the 2010 Act was “harmful”.   
 
This is yet another move by my administration to ensure we are seen as entirely compliant 
in the manner in which we do business. 
 
We will look forward to hearing what conclusions the Group reaches in light of these 
amendments that we believe will now render our Income Tax Act not harmful by any 
objective measure. 
 
Although we do, of course, know that there are those in the EU, Mr President, who do not 
bring an objective or reasonable measure to matters Gibraltarian – just ask the GFA! 
 
We also continue our work on the State Aid issues relating to the Income Tax Act.  We are 
not out of the woods on that yet. 
 
Tonight it is fair that I alert you to the work being done by Michael Llamas QC, Frank 
Carreras, Jimmy Tipping and Albert Mena on these issues with Gilbert and me and to 
thank them and their respective teams for their work. 
 
And it is also right that I thank your committee for their co-operation on these matters. 
 
You are a key participant in the Finance Centre Council, an excellent contributor to our 
consultation on financial services matters (especially on the technical aspects of reforms) 
as well as highly organised, disciplined and focused in your approach. 
 
You are inherently collegiate and your society’s strong training committee perpetuates 
these virtues.  
 
You are moreover clearly excellent at sharing information amongst your constituent firms. 
 
You could certainly teach the lawyers a thing a two! 
 
[That may be why you converted your ex-President Mr Mena into a lawyer too! To start 
spreading your influence!] 
 
The statutory audit directive is now delivering an auditors quality control regime and the 
international firms represented here already bring with them international credibility. 
 
Growth in this area will be welcomed by us all I am sure and we work together in 
promoting accountancy as a career to young people in our community. 
 
So how can my government repay your hard work for the jurisdiction? 
 
I know that our commitment to the financial services sector in which you primarily operate 
is already palpable in everything I have already referred to. 
 
But we are going further. 
 
We have increased the finance centre directors marketing budget and doubled the staff.   
 
 
 



A real commitment to growth. 
 
We have recruited the two new Jimmy’s in the insurance and private client areas – with 
recruitment on-going in the funds area.   
 
A real commitment to business development. 
 
We will shortly be transposing the new Alternative Investment Fund Manager Directive 
ahead of the mid July deadline as I announced at the GFIA dinner last week. 
 
A real commitment to deliver EU legislation on time. 
 
And we have renewed the Companies House agreement, including provision for more 
digital services, whilst also agreeing to review performance of the contract with ATCOM. 
 
A Real commitment to modernisation and consultation. 
 
These things affect the financial services sector as a whole. 
 
But for you in particular, ladies and gentlemen, following representations made by the 
Society regarding the audit exception level within the Income Tax Act and having listened 
carefully to those representations, I am happy to announce tonight that the Government 
has taken good note of your concerns and will soon be introducing the relevant legislative 
changes to raise the level of exemption from £500,000 to £1,000,000.  
  
The legislation will also provide the Commissioner with the necessary power to request 
audited accounts from companies who do not maintain proper accounting records.   
The details of the legislation will be published as soon as possible. 
 
So Mr President, and on that note, I trust you have enjoyed the tune I have sung for this 
supper! 
 
Thank you. 
 
 
 
 
 


